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MEMO 

TO:  Interested Parties 
FR:  Dennis Kelleher, Co-founder, President & CEO 
        Phillip Basil, Director of Banking Policy 
RE:  Sarah Bloom Raskin Is Highly Qualified for the Fed and Attacks on Her Record Are Baseless  
DATE:  January 31, 2022 

 

President Biden has nominated Sarah Bloom Raskin to be Vice Chair for Supervision of the 
Federal Reserve Board. Her experience, record, and statements make clear that she is highly 
qualified to carry out the mandates of the Fed. She has nonetheless been attacked by some who 
have misleadingly cherry-picked and distorted some of her statements, particularly regarding 
climate. Others, including Sen. Toomey in a letter to President Biden no less, have just made up 
inflammatory statements and attributed them to Raskin. Those attacks, however, ignore that her 
views and statements on climate are fully aligned with Chair Powell, former Vice Chair Randy 
YƵĂƌůĞƐ͕�tĂůů� ^ƚƌĞĞƚ͛Ɛ� ďŝŐŐĞƐƚ� ďĂŶŬƐ͕� and financial industry and other business leaders, all as 
detailed below. 

As Rep. Andy Barr (R-Ky.), a member of the House Financial Services Committee, which 
oversees the Fed, recently said,  

͞dŚĞ�ũŽď�ŽĨ�ďĂŶŬ�ƌĞŐƵůĂƚŽƌƐ�ŝƐ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĞ�ƐĂĨĞƚǇ�ĂŶĚ�ƐŽƵŶĚŶĞƐƐ�ŽĨ�ĨŝŶĂŶĐŝĂů�ŝŶƐƚŝƚƵƚŝŽŶƐ�
and promote financial stability.  It is not to pick winners and losers in credit markets, 
ƉŽůŝƚŝĐŝǌĞ�ƚŚĞ�ĂůůŽĐĂƚŝŽŶ�ŽĨ�ĐĂƉŝƚĂů͕�Žƌ�ƐŽůǀĞ�ĐůŝŵĂƚĞ�ĐŚĂŶŐĞ͘͟  

As is clear from the details below, ZĂƐŬŝŶ͛Ɛ�ǀŝĞǁƐ�fully align with Dƌ͘��Ăƌƌ͛Ɛ�ƐƚĂƚĞŵĞŶƚƐ, and the 
criticisms of her should be dismissed as lacking merit.  

Notably, iŶ�ĐŽŶƚƌĂƐƚ͕�ŝƚ�ǁĂƐ�WƌĞƐŝĚĞŶƚ�dƌƵŵƉ͛Ɛ�ĂĚŵŝŶŝƐƚƌĂƚŝŽŶ�ĂŶĚ�ŽƚŚĞƌ�ZĞƉƵďůŝĐĂŶƐ�ǁŚŽ�
lobbied the Fed during the pandemic in 2020 for certain industries to receive special treatment 
(oil and gas companies in particular)Ͷthat was ƉŝĐŬŝŶŐ�͞ǁŝŶŶĞƌƐ�ĂŶĚ�ůŽƐĞƌƐ� ŝŶ�ĐƌĞĚŝƚ�ŵĂƌŬĞƚƐ͟ 
and ͞ƉŽůŝƚŝĐŝǌŝŶŐ� ƚŚĞ� ĂůůŽĐĂƚŝŽŶ� ŽĨ� ĐĂƉŝƚĂů͕͟� ĂƐ� ĚĞƚĂŝůĞĚ� ďĞůŽǁ͘ Moreover, the oil and gas 
ŝŶĚƵƐƚƌǇ͛Ɛ�ĂůůŝĞƐ�are attempting to de facto prohibit the Fed from considering the known and 
widely recognized risks from climate. That dangerously politicizes the Fed because it is a political 
directive to the Fed to not consider the risks associated with climate even though the Fed is 
mandated by statute to address risks regardless of origin. Such action also risks repeating a prior 
catastrophic political prohibition on financial regulators (including the Fed) from considering 

https://www.whitehouse.gov/briefing-room/statements-releases/2022/01/14/president-biden-nominates-sarah-bloom-raskin-to-serve-as-vice-chair-for-supervision-of-the-federal-reserve-and-lisa-cook-and-philip-jefferson-to-serve-as-governors/
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certain risks: in 2000 politicians prohibited regulators from regulating the risks posed by 
derivatives. But politically unregulated risks ĚŽŶ͛ƚ�go away; they get bigger and more dangerous 
until they explode as those unregulated derivatives did when they were causing, intensifying, and 
spreading the 2008 global financial crash, resulting in trillions of dollars of bailouts and damage 
and greatly harming tens of millions of Americans.  

Raskin has been clear that she will focus on ƚŚĞ�&ĞĚ͛Ɛ�ůĞŐĂů�ŵĂŶĚĂƚĞƐ�ƚŽ�ĞŶƐƵƌĞ�safety and 
soundness, financial stability, and risk identification and mitigation regardless of the source, just 
like Chair Powell and former Vice Chair Quarles. Additionally, she will not politicize the Fed, and 
she will not allow others to do so either. 
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1. TŚĞ� &ĞĚ͛Ɛ� Legal Mandates Include Identifying and Mitigating Risks to the Financial System 
Regardless of Their Source 

a. dŚĞ�&ĞĚ͛Ɛ�statutory mandates include:  
i. Promoting the safety and soundness of individual financial institutions (primarily 

bank holding companies) and monitoring their impact on the financial system as 
a whole, and  

ii. Promoting the overall stability of the financial system to help ensure the system 
supports a healthy economy for U.S. households, communities, and businesses. 

b. The statutorily defined role of the Vice Chair for Supervision includes (Dodd-Frank Act, 
Sec. 1108): 

i. Developing policy recommendations for the Board regarding supervision and 
regulation of depository institution holding companies and other financial firms 
supervised by the Board, and 

ii. Overseeing the supervision and regulation of such firms. 

2. dŚĞ� &ĞĚ͛Ɛ� Legal Mandates Require It to Address Climate-Related Risks Just as with Other 
Material Risks 

a. Like crypto, cyber and other risks, climate change is widely recognized here in the U.S. 
and internationally as a threat to the economy and financial system.  

i. It introduces risks to the banking system and to financial stability through both 
so-called physical and transition risks.  

ii. These risks can even ultimĂƚĞůǇ�ŵĂŶŝĨĞƐƚ�ĂƐ�ŵŽƌĞ�͞ƚƌĂĚŝƚŝŽŶĂů͟�ƌŝƐŬƐ�ƐƵĐŚ�ĂƐ�ĐƌĞĚŝƚ�
risk Ͷ for example, if changes in weather patterns affect the value of a property 
that collateralizes a loan, such as a farm or homes in areas more prone to 
hurricanes, tornadoes, or flooding. 

b. Therefore, the identification, assessment, and management of climate-related risks are 
clearly within the mandates of the Fed and the responsibilities of the Vice Chair for 
Supervision, just as with any other risk the Fed is mandated to address. 

i. For banking supervision and regulation that currently means including in its 
supervisory activities ĂŶ�ĂƐƐĞƐƐŵĞŶƚ�ŽĨ�ďĂŶŬƐ͛�ĂďŝůŝƚǇ�ƚŽ�ŵĂŶĂŐĞ�ĐůŝŵĂƚĞ-related 
risks as well as performing scenario analysis to support the identification and 
assessment of climate-related risks. 

ii. This is also consistent with the efforts of the regulatory authorities of other 
developed economies such as the United Kingdom, France, Germany, Japan, and 
the European Central Bank. 

3. Fed Chairman Powell Agrees that the Fed Must Consider and Assess Climate-Related Risks 
Alongside Other Material Risks 

a. WŽǁĞůů͛Ɛ�confirmation hearing on January 11, 2022:  
i. ͞KƵƌ�ƌŽůĞ�ŽŶ�ĐůŝŵĂƚĞ�ĐŚĂŶŐĞ . . . is to ensure that banking institutions we regulate 

undersƚĂŶĚ�ƚŚĞŝƌ�ƌŝƐŬƐ�ĂŶĚ�ĐĂŶ�ŵĂŶĂŐĞ�ƚŚĞŵ͕�ĂŶĚ�ŝƚ͛Ɛ�ĂůƐŽ�ƚŽ�ůŽŽŬ�ĂĨƚĞƌ�ĨŝŶĂŶĐŝĂů�
ƐƚĂďŝůŝƚǇ͘͟  

ii. ͞dŚĞ� ŝƐƐƵĞ� ƌĞĂůůǇ� ŝƐ͕� ĐĂŶ� ƐŽŵĞƚŚŝŶŐ� ĨƌŽŵ� ĐůŝŵĂƚĞ� ĐŚĂŶŐĞ� ƌŝƐĞ� ƚŽ� ƚŚĞ� ůĞǀĞů� ƚŚĂƚ�
would threaten the stability of the entire financial system.͟  

https://www.federalreserve.gov/aboutthefed/files/the-fed-explained.pdf#page=66
https://www.federalreserve.gov/aboutthefed/files/the-fed-explained.pdf#page=50
https://www.govinfo.gov/content/pkg/PLAW-111publ203/pdf/PLAW-111publ203.pdf
https://home.treasury.gov/news/press-releases/jy0426
https://www.bis.org/topic/green_finance.htm
https://www.bis.org/bcbs/publ/d517.pdf
https://www.youtube.com/watch?v=0a8j1Tgdg2k
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iii. ͞Our role on climate change is a limited one but it is an important oneͶand it is 
to assure that the banking institutions that we regulate understand their risks and 
ĐĂŶ�ŵĂŶĂŐĞ�ƚŚĞŵ͘͟  

iv. ͞Within supervision, as I mentioned, [climate] is likely to be a very important 
priority over the coming years.͟  

b. WŽǁĞůů͛Ɛ�public statement upon the release of the FSOC climate report in October 2021: 
i. ͞Climate change poses significant challenges for the global economy and the 

financial system. The public rightly expects us to work to ensure the financial 
system is resilient to climate-related financial risks.͟ 

ii. ͞We are working to better understand and address climate-related risks for 
financial institutions and the broader financial system͘͟ 

iii. ͞We will also continue to identify links between climate change and financial 
stability, including by investigating how climate change can increase financial-
sector vulnerabilities and looking for climate-related amplification channels.͟ 

c. WŽǁĞůů͛Ɛ�ƐƚĂƚĞŵĞŶƚƐ�Žn Panel S at the Green Swan conference in June 2021: 
i. ͞dŚĞƌĞ͛Ɛ�ŶŽ�ĚŽƵďƚ�ƚŚĂƚ�Đůŝmate change poses profound challenges for the global 

ĞĐŽŶŽŵǇ�ĂŶĚ�ŝŶĐƌĞĂƐĞĚ�ƵŶĐĞƌƚĂŝŶƚǇ�ĨŽƌ�ƚŚĞ�ĨŝŶĂŶĐŝĂů�ƐǇƐƚĞŵ͘͟ 
ii. ͞tŚĂƚ�ŝƐ�ŶĞĞĚĞĚ�ŝƐ�Ă�ƐƵƐƚĂŝŶĞĚ͕�ŐůŽďĂů�ƌĞƐƉŽŶƐĞ͘͟ 
iii. ͞�ƚ�ƚŚĞ�&ĞĚ͕�ǁĞ�ƐĞĞ�ŽƵƌ�ƌŽůĞ�ĂƐ�ĂŶ�ŝŵƉŽƌƚĂŶƚ�ŽŶĞ�ƚŚĂƚ�ŝƐ�ƚŝĞĚ�ƚŝŐŚƚůǇ�ƚŽ�ŽƵƌ�ĞǆŝƐƚŝŶŐ�

mandate . . . We view climate-related financial risk as a risk that falls under our 
existing mandates related to bank supervision and financial stability.͟ 

4. dƌƵŵƉ͛Ɛ�Former Vice Chair for Supervision Randal Quarles Agrees that the Climate-Related Risks 
Must be Considered and Assessed Alongside Other Material Risks 

a. As Vice Chair for Supervision, Randal Quarles gave a speech on July 11, 2021 entitled 
͞�ŝƐĐůŽƐƵƌĞƐ� ĂŶĚ� �ĂƚĂ͗� �ƵŝůĚŝŶŐ� ^ƚƌŽŶŐ� &ŽƵŶĚĂƚŝŽŶƐ� ĨŽƌ� �ĚĚƌĞƐƐŝŶŐ� �ůŝŵĂƚĞ-Related 
Financial Risks͟� which coincided with the release of the &ŝŶĂŶĐŝĂů� ^ƚĂďŝůŝƚǇ� �ŽĂƌĚ͛Ɛ�
͞Roadmap for Addressing Climate-Related Financial Risks,͟ which was published while he 
was also Chair of the FSB: 

i. ͞One [issue] of increasing focus is understanding and monitoring climate-related 
financial risks. Given the global nature of climate change, this demands a 
coordinated international effort.͟ 

ii. ͞The FSB was an early leader in bringing attention to the importance of reliable, 
entity-level disclosures to assess and manage climate-related financial risks and 
opportunities.͟ 

iii. ͞International initiatives are needed to improve data quality and address data 
gaps, and ultimately to establish a basis of comprehensive, consistent, and 
comparable data for global monitoring and assessing climate-related financial 
risks.͟ 

iv. ͞dhe FSB is exploring how to assess the degree to which climate-related risks 
might be transferred or amplified by different financial sectors, including the 
interdependence of banks and insurance firms. Climate-related risks vary across 
jurisdictions, and we need to look at how risks might be amplified by feedback 
loops with the real economy. Such analysis will contribute to a more 
comprehensive and global understanding of how to assess climate change and 
potential effects on the financial system͘͟ 

b. To Mr. Quarles͛ credit, he is walking his talk: 

https://www.federalreserve.gov/newsevents/pressreleases/other20211021c.htm
https://home.treasury.gov/news/press-releases/jy0426
https://www.youtube.com/watch?v=KqssyOR8t9s
https://www.federalreserve.gov/newsevents/speech/quarles20210711a.htm
https://www.fsb.org/2021/07/fsb-roadmap-for-addressing-climate-related-financial-risks/
https://twitter.com/michaelsderby/status/1486013566293585920?s=27
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i. ͞EŽƚǁŝƚŚƐƚĂŶĚŝŶŐ�ŵǇ�ZĞƉƵďůŝĐĂŶ�ĐƌĞĚĞŶƚŝĂůƐ͕�/�ĚƌŝǀĞ�ĂŶ�ĞůĞĐƚƌŝĐ�ĐĂƌ͘�/�ůŝǀĞ�ŝŶ�Ă�ƐŽůĂƌ�
house," and added climate issues "are important issues for society to be thinking 
about." 

5. Wall Streeƚ͛Ɛ��ŝŐŐĞƐƚ Banks Ͷ All Supervised and Regulated by the Fed Ͷ Agree that Climate-
Related Risks Are Real and Must be Addressed 

a. Bank of America (environmental and social risk policy framework): 
i. ͞�ůŝŵĂƚĞ�ĐŚĂŶŐĞ�ŝƐ�ŶŽ�ůŽŶŐĞƌ�Ă�ĨĂƌ-off risk but rather a global concern with impacts 

that are already beginning to unfold, including increased frequency and severity 
of extreme weather conditions, melting glaciers, loss of sea ice, accelerated sea 
level rise and longer, more intense heat waves and droughts . . . urgent action is 
needed to address climate change and prevent its increasingly devastating 
ŝŵƉĂĐƚƐ�ĨƌŽŵ�ĂĐĐĞůĞƌĂƚŝŶŐ�ĨƵƌƚŚĞƌ͘͟ 

ii. ͞�ƚ��ĂŶŬ�ŽĨ��ŵĞƌŝĐĂ͕�ǁĞ�ƌĞĐŽŐŶŝǌĞ�ƚŚĂƚ�ĐůŝŵĂƚĞ�ĐŚĂŶŐĞ�ƉŽƐĞƐ�Ă�ƐŝŐŶŝĨŝĐĂŶƚ�ƌŝƐŬ�ƚŽ�
ŽƵƌ�ďƵƐŝŶĞƐƐ͕�ŽƵƌ�ĐůŝĞŶƚƐ�ĂŶĚ�ƚŚĞ�ĐŽŵŵƵŶŝƚŝĞƐ�ǁŚĞƌĞ�ǁĞ�ůŝǀĞ�ĂŶĚ�ǁŽƌŬ͘͟ 

iii. ͞�Ɛ�ŽŶĞ�ŽĨ�ƚŚĞ�ǁŽƌůĚ͛Ɛ�ůĂƌŐĞƐƚ�ĨŝŶĂŶĐŝĂů�ŝŶƐƚŝƚƵƚŝŽŶƐ͕�ǁĞ�ŚĂǀĞ�Ă�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ĂŶĚ�
an important role to play in helping to mitigate and build resilience to climate 
ĐŚĂŶŐĞ�ďǇ�ƵƐŝŶŐ�ŽƵƌ�ĞǆƉĞƌƚŝƐĞ͕�ƌĞƐŽƵƌĐĞƐ�ĂŶĚ�ŝŶĨůƵĞŶĐĞ͘͟ 

b. JP Morgan Chase (statement on Paris-aligned commitment and report on climate risks 
and opportunities): 

i. ͞dŚĞƌĞ�ŵƵƐƚ�ďĞ�ĐŽůůĞĐƚŝǀĞ�ĂŵďŝƚŝŽŶ�ĂŶĚ�ĐŽŽƉĞƌĂƚŝŽŶ�ďǇ�ďƵƐŝŶĞƐƐ�ĂŶĚ�ŐŽǀĞƌŶŵĞŶƚ�
ƚŽ�ƚĂĐŬůĞ�ĐůŝŵĂƚĞ�ĐŚĂŶŐĞ͕͟�ƐĂŝĚ�:ĂŵŝĞ��ŝŵŽŶ. 

ii. ͞Climate change is a global challenge that has presented Ͷ and will continue to 
present Ͷ risks for businesses and communities around the world.͟ 

iii. ͞tĞ� ĂƌĞ� ƐƚƌĞŶŐƚŚĞŶŝŶŐ� ŽƵƌ� ƵŶĚĞƌƐƚĂŶĚŝŶŐ� ŽĨ� ŚŽǁ� ĐůŝŵĂƚĞ� ĐŚĂŶŐĞ� ŝŵƉĂĐƚƐ� ŽƵƌ�
day-to-day business activities, risks and processes.͟ 

c. Citigroup (environmental and social policy framework and 2020 ESG report): 
i. ͞�ŝƚŝ�ƵŶĚĞƌƐƚĂŶĚƐ�ƚŚĞ�ƐĐĂůĞ�ŽĨ�ƚŚĞ�ƌŝƐŬƐ�ƚŚĂƚ�ĐůŝŵĂƚĞ�ĐŚĂŶŐĞ�ƉŽƐĞƐ�ĂŶĚ�ƚŚĞ�ŶĞĞĚ�

for our society to successfully transition to a low-carbon economy and invest in 
ŵŝƚŝŐĂƚŝŽŶ�ĂŶĚ�ĂĚĂƉƚĂƚŝŽŶ�ƐŽůƵƚŝŽŶƐ͘͟ 

ii. ͞dŚĞ� ĨŝŶĂŶĐŝĂů� ƐĞĐƚŽƌ� ŚĂƐ� ĂŶ� ŝŵƉŽƌƚĂŶƚ� ƌŽůĞ� ƚŽ� ƉůĂǇ� ŝn addressing this crisis by 
supporting the transition to a sustainable, low-carbon economy that balances the 
ĞŶǀŝƌŽŶŵĞŶƚĂů͕�ƐŽĐŝĂů�ĂŶĚ�ĞĐŽŶŽŵŝĐ�ŶĞĞĚƐ�ŽĨ�ƐŽĐŝĞƚǇ͘͟ 

iii. ͞�ŝƚŝ�ŝƐ�ĐŽŵŵŝƚƚĞĚ�ƚŽ�ŵĂŶĂŐŝŶŐ�ĐůŝŵĂƚĞ�ƌŝƐŬƐ . . . we will further test the resilience 
of Citŝ͛Ɛ� ůĞŶĚŝŶŐ� ƉŽƌƚĨŽůŝŽƐ� ƚŽ� ƚƌĂŶƐŝƚŝŽŶ� ĂŶĚ� ƉŚǇƐŝĐĂů� ƌŝƐŬƐ� ƌĞůĂƚĞĚ� ƚŽ� ĐůŝŵĂƚĞ�
ĐŚĂŶŐĞ͘͟ 

d. Wells Fargo (issue brief on climate change and 2021 ESG report): 
i. ͞tĞůůƐ� &ĂƌŐŽ� ďĞůŝĞǀĞƐ� ƚŚĂƚ� ĐůŝŵĂƚĞ� ĐŚĂŶŐĞ� ŝƐ� ŽŶĞ� ŽĨ� ƚŚĞ� ŵŽƐƚ� ƵƌŐĞŶƚ�

environmental and social issues of ŽƵƌ�ƚŝŵĞ͘͟ 
ii. ͞/ƚ�ŝƐ�ĐƌŝƚŝĐĂů�ƚŽ�ƵŶĚĞƌƐƚĂŶĚ�ŚŽǁ�ǀĂƌŝŽƵƐ�ƉŽƚĞŶƚŝĂů�ĂŶĚ�ƉƌĞĚŝĐƚĞĚ�ĐůŝŵĂƚĞ�ƐĐĞŶĂƌŝŽƐ�

ŵĂǇ�ŝŵƉĂĐƚ�ĚŝĨĨĞƌĞŶƚ�ŝŶĚƵƐƚƌŝĞƐ͕�ŐĞŽŐƌĂƉŚŝĞƐ͕�ĂŶĚ�ƉŽƌƚĨŽůŝŽƐ͘͟ 
iii. ͞Climate change is one of the most urgent threats we all face. We believe 

collective action is needed to transition to a low-carbon economy and minimize 
ƚŚĞ�ŝŵƉĂĐƚ�ŽŶ�ŽƵƌ�ŵŽƐƚ�ǀƵůŶĞƌĂďůĞ�ĐŽŵŵƵŶŝƚŝĞƐ͘͟ 

e. Goldman Sachs (environmental policy framework and 2020 sustainability report): 
i. ͞We believe that climate change is one of the most significant environmental 

challenges of the 21st century and is linked to other important issues, including 

https://about.bankofamerica.com/content/dam/about/pdfs/environmental-and-social-risk-policy-framework-report.pdf
https://www.jpmorganchase.com/news-stories/jpmorgan-chase-releases-carbon-reduction-targets-for-paris-aligned-financing-commitment
https://www.jpmorganchase.com/content/dam/jpmc/jpmorgan-chase-and-co/documents/jpmc-cr-climate-report-2019.pdf
https://www.citigroup.com/citi/sustainability/data/Environmental-and-Social-Policy-Framework.pdf
https://www.citigroup.com/citi/about/esg/download/2020/Global-ESG-Report-2020.pdf?ieNocache=526
https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/climate-change-issue-brief.pdf
https://www08.wellsfargomedia.com/assets/pdf/about/corporate-responsibility/environmental-social-governance-report.pdf
https://www.goldmansachs.com/s/environmental-policy-framework/
https://www.goldmansachs.com/our-commitments/sustainability/sustainable-finance/documents/reports/2020-sustainability-report.pdf?source=website
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economic growth and development, poverty alleviation, access to clean water, 
food security and adequate energy supplies.͟ 

ii. ͞We remain committed to deepening our understanding and knowledge of 
managing climate risks.͟ 

iii. ͞. . . our approach to managing climate-related risks and opportunities across our 
businesses and operations, including the initial steps we have taken on transition 
and physical climate-risk scenario analysis.͟ 

f. Morgan Stanley (2020 sustainability report and 2020 task force on climate-related 
financial disclosures report): 

i. ͞tŝƚŚ�ƌĞƐƉĞĐƚ�ƚŽ�ĐůŝŵĂƚĞ�ĐŚĂŶŐĞ͕�ƚŚĞ�ƐĐŝĞŶĐĞ�ŝƐ�ĐůĞĂƌ͘�/ƚ�ŝƐ�Ă�ƌĞĂůŝƚǇ�ƚŚĂƚ�ĚĞŵĂŶĚƐ�
urgent attention. The impacts of rising global temperatures are already affecting 
economies and communities worldwide . . . all sectors, including financial 
services, must work alongside international, national and local governments on 
ƐŽƵŶĚ�ƉŽůŝĐŝĞƐ�ĂŶĚ�ƐŽůƵƚŝŽŶƐ�ĨŽƌ�Ă�ƐƵƐƚĂŝŶĂďůĞ�ƉĂƚŚ�ĨŽƌǁĂƌĚ͘͟ 

ii. ͞�Ǉ�Śarnessing the power of capital markets to support low-carbon transition, we 
ĂƌĞ�ĚƌŝǀŝŶŐ�ŶĞǁ�ŽƉƉŽƌƚƵŶŝƚŝĞƐ�ĨŽƌ�ŽƵƌ�ďƵƐŝŶĞƐƐ�ĂŶĚ�ŽƵƌ�ĐůŝĞŶƚƐ͘͟ 

iii. ͞DĂŶĂŐŝŶŐ� ƌŝƐŬƐ� ĂŶĚ� ƉƵƌƐƵŝŶŐ� ƚŚĞ� ŶĞǆƚ� ŐĞŶĞƌĂƚŝŽŶ� ŽĨ� ŽƉƉŽƌƚƵŶŝƚŝĞƐ� ŝŶ� Ă�ǁŽƌůĚ�
faced with uncertain climate impacts is imperative to the way we shape our 
ƉƌŽĚƵĐƚƐ͕�ƐĞƌǀŝĐĞƐ͕�ŽƉĞƌĂƚŝŽŶƐ�ĂŶĚ�ƉŽůŝĐŝĞƐ͘͟ 

6. Other Industry Executives Agree that Climate-Related Risks are Real and Action Must be Taken 

a. BlackRock CEO Larry Fink (2020 letter to CEOs) Ͷ ͞Climate ƌŝƐŬ� ŝƐ� ŝŶǀĞƐƚŵĞŶƚ� ƌŝƐŬ͟; 
͞�ůŝŵĂƚĞ�ĐŚĂŶŐĞ�ŚĂƐ�ďĞĐŽŵĞ�Ă�ĚĞĨŝŶŝŶŐ�ĨĂĐƚŽƌ�ŝŶ�ĐŽŵƉĂŶŝĞƐ͛�ůŽŶŐ-term prospects . . . [and 
is] a risk that markets to date have been slower to refůĞĐƚ͘͟  

b. Open letter from the Alliance of CEO Climate Leaders with over 70 global companies Ͷ 
͞Climate change is an immediate and growing threat to people, ecosystems, and 
economies. . .To avoid the worst impacts of climate change we need to limit warming to 
1.5°C.͟ 

c. Open letter to President Biden from the We Mean Business Coalition of over 400 business 
and investors Ͷ ͞ Millions of Americans are already feeling the impacts of climate change. 
From recent extreme weather to deadly wildfires and record-breaking hurricanes, the 
human and economic losses of the past 12 months alone are profound. Tragically, these 
devastating climate impacts also disproportionately hit marginalized and low-income 
communities who are least able to withstand them. We must act now to slow and turn 
the tide.͟ 

 
7. ZĂƐŬŝŶ͛Ɛ�sŝĞǁƐ�on Climate Align with WŽǁĞůů͕�YƵĂƌůĞƐ͕�tĂůů�^ƚƌĞĞƚ͛Ɛ��ŝŐŐĞƐƚ��ĂŶŬƐ͕�and Other 

Industry Leaders 

a. �Ɛ�ǁŝƚŚ� �ŚĂŝƌ� WŽǁĞůů͕� ĨŽƌŵĞƌ� sŝĐĞ� �ŚĂŝƌ� ĨŽƌ� ^ƵƉĞƌǀŝƐŝŽŶ�YƵĂƌůĞƐ͕�tĂůů� ^ƚƌĞĞƚ͛Ɛ� ďŝŐŐĞƐƚ�
banks, and other industry leaders, Raskin takes a risk-based approach to the analysis and 
recognizes that climate change poses risks to our banking system, greater financial 
system, and economy. 

b. For bank supervision and regulation, ZĂƐŬŝŶ͛Ɛ�ƉŽƐŝƚŝŽŶƐ�ŽŶ�ĐůŝŵĂƚĞ-related risks align with 
ƚŚĞ�&ĞĚ͛Ɛ�Ɛtatutory mandate of managing material risks for the safety and soundness of 

https://www.morganstanley.com/content/dam/msdotcom/sustainability/Morgan-Stanley_2020-Sustainability-Report_Final.pdf
https://www.morganstanley.com/content/dam/msdotcom/en/assets/pdfs/Morgan_Stanley_TCFD_Report_2020.pdf
https://www.blackrock.com/corporate/investor-relations/2020-larry-fink-ceo-letter
https://www.weforum.org/agenda/2021/06/supercharging-public-private-efforts-in-the-race-to-net-zero-and-climate-resilience
https://www.wemeanbusinesscoalition.org/ambitious-u-s-2030-ndc/
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the banking system and for overall financial stability and align with the current efforts to 
manage climate-related risks. 

c. ZĂƐŬŝŶ͛Ɛ�ĨŽĐƵƐ�ŝƐ�ŽŶ�ĞŶƐƵƌŝŶŐ�ƚŚĞ�ŝĚĞŶƚŝĨŝĐĂƚŝŽŶ�ĂŶĚ�ĂƐƐĞssment of climate-related risks so 
that they can be managed, all within the existing mandates. 

d. She affirmed this pointedly and expressly in Politico in July 2020. 
i. ͞/͛ŵ�ŶŽƚ�ůŽŽŬŝŶŐ�Ăƚ�ƚŚŝƐ�ĂƐ�Ă�ƐŽĐŝĂů�ƉŽůŝĐy. /͛ŵ�ůŽŽŬŝŶŐ�Ăƚ�ƚŚŝƐ�ĂƐ�ĞĐŽŶŽŵŝĐ�ƌĞƐŝůŝĞŶĐĞ�

and financial institution resilience. I see it as integral to how we actually manage 
ƌŝƐŬ͘͟  

e. In an introduction to a report by Ceres, Raskin stated ƚŚĂƚ�ƚŚĞ�ƌĞƉŽƌƚ͛Ɛ�͞recommendations 
ŽƵƚůŝŶĞ�ƚŚĞ�ĂĨĨŝƌŵĂƚŝǀĞ�ƐƚĞƉƐ�ƚŚĂƚ�ƌĞŐƵůĂƚŽƌƐ�ƐŚŽƵůĚ�ƚĂŬĞ͕͟�which were ƌĞůĂƚĞĚ�ƚŽ�ƚŚĞ�&ĞĚ͛Ɛ�
supervision and regulation: 

i. Acknowledging that climate change poses risks to financial market stability and 
immediately begin assessing their impacts, 

ii. Ensuring banks are adequately addressing climate change as part of their risk 
management, 

iii. Having banks conduct their own stress tests/scenario analysis, 
iv. Requiring disclosure of climate risks, and 
v. Coordinating with international counterparts on sources of climate risk. 

f. Importantly, the only specific bank supervision and regulation policy recommendations 
she herself has made were in testimony to the Senate Banking Committee in March 2020 
and during the 2021 Green Swan Conference, which were: 

i. Enhanced data and disclosures:  
1. ͞/t is essential that the financial industry and its regulators understand 

what the industry is holding and establish the correct valuations for these 
holdings͘͟ 

2. ͞�lear expectations need to be laid out for regulated firms . . . [such as] 
supervisory guidance.͟ 

3. ZĞŐƵůĂƚĞĚ�ĨŝƌŵƐ�ƐŚŽƵůĚ�͞calculate and disclose their carbon exposures͘͟ 
ii. Climate scenario analysis: 

1. ͞Zegulators should begin to collect data and create models that would 
enable them to carry out meaningful climate-related stress tests͘͟ 

2.  ͞tĞ�ůĞĂƌned that the stress tests were tools that could actually be very 
effective in mitigating the length and duration of a financial crisis. Now, 
to do that they need to be credible . . . They need to hypothesize 
ĐŽŶĚŝƚŝŽŶƐ�ƚŚĂƚ�ĐŽƵůĚ�ĂĐƚƵĂůůǇ�ŚĂƉƉĞŶ͘͟ 

3. ZĂƐŬŝŶ͛Ɛ ƌĞĨĞƌĞŶĐĞ� ƚŽ� ͞ƐƚƌĞƐƐ� ƚĞƐƚƐ͟� ŝƐ� ƌĞĨĞƌƌŝŶŐ� ƚŽ� ƐĐĞŶĂƌŝŽ� ĂŶĂůǇƐŝƐ�
without capital requirements Ͷ ͞climate-related stress tests would 
permit regulators to assess how banks would respond to the sudden 
implementation of a large carbon tax, or what would happen in the event 
of a fire sale of carbon-based assets.͟ 

iii. Internal Bank Risk Monitoring and Limits:  
1. ͞�ŽŶƐŝĚĞƌŝŶŐ�ǁŚĞƚŚĞƌ�ŚŝŐŚ�ĞŵŝƐƐŝŽŶ�ĂƐƐĞƚƐ�ǁŝůů�ƌĞƋƵŝƌĞ�ůŝŵŝƚƐ�ŝŶ�ŽƌĚĞƌ�ƚŽ�

keep them from creating unsafe and unsound conditions to the financial 
institution that ŚŽůĚƐ�ƚŚĞŵ͘͟ 

https://www.politico.com/news/agenda/2020/07/14/federal-reserve-climate-change-341820
https://www.ceres.org/sites/default/files/reports/2020-06/Financial%20Regulators%20FULL%20FINAL.pdf
https://sites.law.duke.edu/thefinregblog/2020/03/17/testimony-of-the-honorable-sarah-bloom-raskin-before-the-senate-democrats-special-committee-on-the-climate-crisis/
https://www.youtube.com/watch?v=NhiWgJdiMSM
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2. This is a recommendation that is in-line with proposed climate risk 
management principles by the OCC and BIS. 

8. As Is Clear from ZĂƐŬŝŶ͛Ɛ��ĐƚƵĂů�^ƚĂƚĞŵĞŶƚƐ͕�Critics Distort Her Views by Cherry Picking Them 
out of Context (or Just Make Baseless Inflammatory Claims) 

a. ZĂƐŬŝŶ͛Ɛ�ƐƚĂƚĞŵĞŶƚƐ�ĂďŽǀĞ�ƌĞďƵƚ�ƚŚĞ�Đritics who have nonetheless claimed that her views 
on climate ǁŽƵůĚ�ĞǆĐĞĞĚ�ƚŚĞ�&ĞĚ͛Ɛ�ŵĂŶĚĂƚĞƐ and are extreme or out the mainstream. 

i. That criticism also ignores her clear alignment with WŽǁĞůů͕�YƵĂƌůĞƐ͕�tĂůů�^ƚƌĞĞƚ͛Ɛ�
biggest banks, and others, including industry Leaders. 

b. Disregarding context and completeness, these critics have misrepresented or cherry-
picked statements of hers to make it seem like Raskin wants to politicize the Fed by going 
ďĞǇŽŶĚ�ƚŚĞ�&ĞĚ͛Ɛ�ŵĂŶĚĂƚĞ�ŽŶ�ĐůŝŵĂƚĞ-related risks and by using ƚŚĞ�&ĞĚ͛Ɛ�ĂƵƚŚŽƌŝƚǇ�ƚŽ�
direct capital allocation away from the fossil fuel industry, again contrary to her actual 
statements quoted above.  

c. Climate-related risks and capital reallocation ʹ bank supervision and regulation: 
i. Critics say Raskin wants to use bank regulation for the purposes of capital 

allocation away from fossil fuels purportedly based on the two pieces she wrote 
and a speech at the 2021 Green Swan Conference, all discussed below. 

ii. �Ƶƚ� ZĂƐŬŝŶ͛Ɛ� ĐŽŵŵĞŶƚĂƌǇ� ŝƐ about three key themes Ͷ 1) mitigating climate-
related risks, 2) ensuring those risks are appropriately priced, and 3) doing so 
within existing agency mandates. 

iii. Raskin Piece #1 ʹ An introduction she wrote to a report by Ceres.  
1. Raskin focuses on risk mitigation Ͷ ͞ dŚĞƐĞ�ƌĞĐŽŵŵĞŶĚĂƚŝŽŶƐ�ŽƵƚůŝŶĞ�ƚŚĞ�

affirmative steps that regulators should take to protect the financial 
system and economy from potential climate-related shocks that can 
ĨůĂƚƚĞŶ�ĂŶ�ĞĐŽŶŽŵǇ͕͟�ǁŚĞƌĞ�ƚŚĞ�ƌĞƉŽƌƚ͛Ɛ�ŵĂŝŶ�ƌĞĐŽŵŵĞŶĚĂƚŝŽŶƐ�ƌĞůĂƚĞĚ�
ƚŽ�ƚŚĞ�&ĞĚ͛Ɛ�ƐƵƉĞƌǀŝƐŝŽŶ�ĂŶĚ�ƌĞŐƵůĂƚŝŽŶ�ĂƌĞ͗ 

a. Ensuring banks are adequately addressing climate change as part 
of their risk management, 

b. Having banks conduct their own stress tests/scenario analysis, 
and 

c. Requiring disclosure of climate risks. 
2. And appropriately pricing risks Ͷ ͞tĞ�ŵƵƐƚ� ƌĞďƵŝůĚ�ǁŝƚŚ�ĂŶ�ĞĐŽŶŽŵǇ�

where the values of sustainability are explicitly embedded in market 
ǀĂůƵĂƚŝŽŶ͘͟ 

3. Ignoring that, critics point to one quote out of context Ͷ  ͞Kur financial 
regulatory bodies [should] do all they canͶwhich turns out to be a lotͶ
to bring about the adoption of practices and policies that will allocate 
capital and align portfolios toward sustainable investments that do not 
depend on carbon and fossil fuels.͟  

a. ZĞĂĚ�ŝŶ�ĐŽŶƚĞǆƚ͕�ŚĞƌ�ǀŝĞǁƐ�ĨƵůůǇ�ĂůŝŐŶ�ǁŝƚŚ�ƚŚĞ�&ĞĚ͛Ɛ�ŵĂŶĚĂƚĞ�ĂŶĚ�
the views of Powell and others cited above. 

iv. Raskin Piece #2 ʹ An opinion piece she wrote in Project Syndicate  

https://www.occ.treas.gov/news-issuances/bulletins/2021/bulletin-2021-62a.pdf
https://www.bis.org/bcbs/publ/d530.pdf
https://www.ceres.org/sites/default/files/reports/2020-06/Financial%20Regulators%20FULL%20FINAL.pdf
https://www.project-syndicate.org/onpoint/us-financial-regulators-climate-change-by-sarah-bloom-raskin-2021-09
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1. Raskin focuses on risk mitigation Ͷ ͞�ll US regulators can Ͷ and should 
Ͷ be looking at their existing powers and considering how they might be 
brought to bear on efforts to mitigate climate risk͖͟�ĂŶĚ�͞regulators must 
move faster in preparing firms within their jurisdiction to weather climate 
effects that are not being eliminated by markets͘͟ 

2. And appropriately pricing risks Ͷ ͞/Ŷ� ůŝŐŚƚ� ŽĨ� ƚŚĞ� ĐŚĂŶŐŝŶŐ� ĐůŝŵĂƚĞ͛Ɛ�
unpredictable Ͷ but clearly intensifying Ͷ effects on the economy, US 
regulators will need to leave their comfort zone and act early before the 
problem worsens and becomes even more expensive to address.͟ 

3. And doing so within mandates Ͷ ͞�ll US regulators can Ͷ and should Ͷ 
be looking at their existing powers and considering how they might be 
brought to bear on efforts to mitigate climate risk͖͟�ĂŶĚ�͞ each [regulatory 
agency] has a mandate broad enough to encompass these risks within 
the scope of the instruments already given to it by Congress͖͟� ĂŶĚ�
͞Institutions like the European Central Bank, the Bank of England, the 
Bank of Japan, and the Bank for International Settlements are actively 
working to repurpose instruments like stress tests, living wills, and risk-
based capital standards Ͷ all within their existing mandates.͟ 

4. Ignoring that, critics point to one quote out of context Ͷ  ͞ZĞŐƵůĂƚŽƌƐ�
need to ask themselves how their existing instruments can be used to 
incentivize a rapid, orderly, and just transition away from high-emission 
and biodiversity-destroying investments͘͟ 

a. ZĞĂĚ�ŝŶ�ĐŽŶƚĞǆƚ͕�ŚĞƌ�ǀŝĞǁƐ�ĨƵůůǇ�ĂůŝŐŶ�ǁŝƚŚ�ƚŚĞ�&ĞĚ͛Ɛ�ŵĂŶĚĂƚĞ�ĂŶĚ�
the views of Powell and others cited above. 

v. Raskin at the 2021 Green Swan Conference 
1. Raskin focuses on risk mitigation Ͷ ͞Preparing the financial system to 

ǁĞĂƚŚĞƌ�ĐůŝŵĂƚĞ�ĐŚĂŶŐĞ�ĞĨĨĞĐƚƐ�ƚŚĂƚ�ĐĂŶ͛ƚ�ďĞ�ĞůŝŵŝŶĂƚĞĚ�ďǇ�ŵĂƌŬĞƚƐ͟ and 
͞considering whether high emission assets will require limits in order to 
keep them from creating unsafe and unsound conditions to the financial 
institution that holds them͘͟ 

2. And appropriately pricing risks Ͷ ͞[Financial institutions] will need 
guidance as to how to price or value what they find. Without any source 
of regulatory or accounting guidance, without any reference to a 
standardized, credible framework, they will be [navigating] without a 
ƌƵĚĚĞƌ͘͟  

3. Ignoring what Raskin actually said at the conference, Sen. Toomey, citing 
and linking to that conference speech, claimed in a January 25, 2022 
letter to the President that Raskin  ͞ŚĂƐ�ĂůƐŽ�ĂĚǀŽĐĂƚĞĚ�ĨŽƌ�ƚŚĞ�&ĞĚĞƌĂů�
Reserve to pressure banks into choking off credit to traditional energy 
compĂŶŝĞƐ͘͟  

a. Raskin has never made any such statement and no such 
statement is made by Raskin in the speech or at the conference 
Sen. Toomey cites. 

https://www.youtube.com/watch?v=NhiWgJdiMSM
https://www.banking.senate.gov/imo/media/doc/toomey_to_biden_on_fed_geographic_diversity.pdf
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i. dŚƵƐ͕� ^ĞŶ͘� dŽŽŵĞǇ͛Ɛ� ƐƚĂƚĞŵĞŶƚ� ƚŽ� ƚŚĞ� WƌĞƐŝĚĞŶƚ͕�
notwithstanding the citation, is made up. 

b. Raskin said at the conference the following rather pedestrian 
observation that ͞The financial regulators, together with the 
financial auditors and the standard-setting bodies, need to help 
the financial firms mitigate climate-related threats by stepping 
forward and incentivizing a rapid, orderly, and just transition 
away from high emission assets. This they can do in various ways. 
For example, by considering whether high emission assets will 
require limits in order to keep them from creating unsafe and 
unsound conditions to the financial institution that holds them͘͟� 

i. This is a recommendation that is in-line with proposed 
climate risk management principles by the OCC and BIS. 

c. ZĞĂĚ�ŝŶ�ĐŽŶƚĞǆƚ͕�ŚĞƌ�ǀŝĞǁƐ�ĨƵůůǇ�ĂůŝŐŶ�ǁŝƚŚ�ƚŚĞ�&ĞĚ͛Ɛ�ŵĂŶĚĂƚĞ�ĂŶĚ�
the views of Powell and others cited above. 

 
d. Baseless Claims re climate-related risks and capital reallocation ʹ monetary policy: 

i. Critics baseless claims (apparently mostly based on an opinion piece Raskin 
published in the New York Times in May 2020):  

1. Wall Street Journal Editorial Board: ͞Ms. Raskin wanted the Fed to 
exclude fossil-fuel companies from ƚŚĞ� &ĞĚĞƌĂů� ZĞƐĞƌǀĞ͛Ɛ� ĞŵĞƌŐĞŶĐǇ�
lending] facilities . . . This showed colossally bad judgment. The crisis of 
the hour was Covid and a potential depression, not climate. Yet at that 
perilous moment Ms. Raskin was urging the Fed to discriminate against 
an industry that employed hundreds of thousands of people.͟ 

2. Sen. Toomey: ͞^ĂƌĂŚ��ůŽŽŵ�ZĂƐŬŝŶ�ŚĂƐ�ƐƉĞĐŝĨŝĐĂůůǇ�ĐĂůůĞĚ�ĨŽƌ�ƚŚĞ�&ĞĚ�ƚŽ�
pressure banks to choke off credit to traditional energy companies and 
to exclude those employers from any Fed emergency lending facilities. I 
ŚĂǀĞ�ƐĞƌŝŽƵƐ�ĐŽŶĐĞƌŶƐ�ƚŚĂƚ�ƐŚĞ�ǁŽƵůĚ�ĂďƵƐĞ�ƚŚĞ�&ĞĚ͛Ɛ�ŶĂƌƌŽǁ�ƐƚĂƚƵƚŽƌǇ�
mandates on monetary policy and banking supervision to have the 
central bank actively engaged in capital allocation.͟ 

a. More recently, Sen Toomey has amped up his criticism by 
claiming that Raskin has ͞ĚĞŵŽŶƐƚƌĂƚĞĚ�ŚŽƐƚŝůŝƚǇ . . . towards a 
sector that supports employment for millions of Americans͕͟�
citing the New York Times Op Ed.  

3. Tom Quaadman, executive vice president of the Chamber of Commerce's 
Center for Capital Markets Competitiveness͗�͞If you have someone who 
is coming up for the lead position on safety and soundness regulations, 
and they actually want to cut off an industry from the banking system, 
that starts to raise questions." 

ii. But those claims are not true and lack support. ZĂƐŬŝŶ͛Ɛ� views were based on 
objective criteria Ͷ that providing government assistance to high-risk, high-debt 
companies is a bad investment for the American taxpayer and the future of the 
U.S. economy. 

https://www.occ.treas.gov/news-issuances/bulletins/2021/bulletin-2021-62a.pdf
https://www.bis.org/bcbs/publ/d530.pdf
https://www.nytimes.com/2020/05/28/opinion/fed-fossil-fuels.html
https://www.wsj.com/articles/biden-plays-capture-the-fed-sarah-bloom-raskin-nominee-11642457683?mod=Searchresults_pos2&page=1
https://www.banking.senate.gov/newsroom/minority/toomey-statement-on-president-bidens-fed-nominees
https://www.banking.senate.gov/imo/media/doc/toomey_to_biden_on_fed_geographic_diversity.pdf
https://www.reuters.com/business/us-chamber-issues-rare-warning-fed-nominee-raskin-citing-oil-gas-views-2022-01-28/
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1.  ZĂƐŬŝŶ͛Ɛ�ĨŽĐƵƐ�ŝŶ�ƚŚĞ�NYT opinion piece was on the risk posed by oil and 
gas, but her thesis would also include other high-risk, high-debt 
companies, including so-ĐĂůůĞĚ�͞ǌŽŵďŝĞ͟�ĐŽŵƉĂŶŝĞƐ͘ 

2. The issue she highlights is whether government support should be used 
to save companies who have recklessly, irresponsibly, or otherwise put 
themselves in a precarious financial condition pre-pandemic, as she 
points out with facts about the poor financial condition of many oil and 
gas companies: 

a.  ͞WĂƌƚƐ� ŽĨ� ƚŚĞ� Žŝů� ĂŶĚ� ŐĂƐ� ŝŶĚƵƐƚƌǇ� ĂƌĞ� ĂǁĂƐŚ� ŝŶ� ŚƵŶĚƌĞĚƐ� ŽĨ�
ďŝůůŝŽŶƐ�ŝŶ�ƌŝƐŬǇ�ĚĞďƚ͘͟   

b.  ͞�ŵŽŶŐ�ƚŚŽƐĞ�ĞůŝŐŝďůĞ�ĨŽƌ�ŐŽǀĞƌŶŵĞŶƚ�ĂƐƐŝƐƚĂŶĐĞ�ĂƌĞ�ŵĂŶǇ�ĨŽƐƐŝů�
fuel companies that were in deep financial trouble long before 
ƚŚĞ�ƉĂŶĚĞŵŝĐ�ďĞŐĂŶ͘͟  

iii. And Raskin is especially focused on the many high-risk, high-debt companies that 
would not have been Ͷ and should not have been Ͷ eligible for assistance 
without the ůŽďďǇŝŶŐ�ƚŚĂƚ�ůĞĚ�ƚŽ�ŵŽĚŝĨŝĐĂƚŝŽŶ�ŽĨ�ƚŚĞ�&ĞĚ͛Ɛ�ĨĂĐŝůŝƚŝĞƐ. 

1. Such efforts by Members of Congress and the administration 
compromised ƚŚĞ�&ĞĚ͛Ɛ� ŝŶĚĞƉĞŶĚĞŶĐĞ͕�ƉŽůŝƚŝĐŝǌĞd ƚŚĞ�&ĞĚ͛Ɛ�ĂŐĞŶĚĂ�ďǇ�
͞ƉŝĐŬŝŶŐ�ǁŝŶŶĞƌƐ�ĂŶĚ�ůŽƐĞƌƐ͕͟�ĂŶĚ�ƌĞƐƵůƚĞĚ�ŝŶ�ƚŚĞ Fed allocating capital to 
companies the Fed otherwise would not have based on its original, 
objective risk management thresholds. 

2. Compounding that, the Fed modified and expanded the availability of its 
Main Street Lending Program in response to comments and lobbying by 
the then-Secretary of the Treasury and the then-Energy Secretary (and 
former Governor of oil state Texas) in particular, who were reportedly 
directed by President Trump to get the Fed to support the oil and gas 
industry, as reported by Bloomberg: 

a. ͞The Trump administration asked the Federal Reserve to modify 
its Main Street Lending Program to include more mid-size 
companies in order to help oil firms cope with the plunge in 
crude prices, Energy Secretary Dan Brouillette said. Treasury 
Secretary Steven Mnuchin ͚worked very closely with the Federal 
Reserve. We adjusted the program Ͷ the Main Street Lending 
Program Ͷ and made that program available to what we refer 
to as mid-cap size companies,͛ Brouillette said Tuesday 
on Bloomberg TV.͟  

3. The expansion of the facility allowed larger companies and those with 
higher debt to be eligible than were under the original, non-politically 
influenced decisions by the Fed. 

a. ͞[Energy Secretary] Brouillette said the president directed both 
Śŝŵ�ĂŶĚ�DŶƵĐŚŝŶ�͞ƚŽ�ĞǀĂůƵĂƚĞ�ƚŚĞ�ƉƌŽŐƌĂŵƐ�ƚŚĂƚ�ǁĞƌĞ�passed by 
the Congress and ensure that there is access for these energy 
ŝŶĚƵƐƚƌŝĞƐ�ƚŽ�ƚŚŽƐĞ�ƉƌŽŐƌĂŵƐ͘��ŶĚ�ƚŚĂƚ͛Ɛ�ǁŚĂƚ�ǁĞ͛ǀĞ�ĚŽŶĞ͕͟�ŚĞ�
said. (From Bloomberg article) 

https://www.cruz.senate.gov/imo/media/doc/Letters/4.24.2020%20Oil%20Gas%20Fed%20Lending%20Facility%20Letter.pdf
https://senatorkevincramer.app.box.com/s/981sfgn44nmkr8fq5hhf6xryxro6fyvp
https://www.federalreserve.gov/newsevents/pressreleases/monetary20200430a.htm
https://www.bloomberg.com/news/articles/2020-05-12/energy-chief-says-fed-was-asked-to-expand-lending-for-oil-firms
https://www.bloomberg.com/quote/13598Z:US
https://www.bloomberg.com/quote/1520689D:US
https://www.bloomberg.com/news/articles/2020-05-12/energy-chief-says-fed-was-asked-to-expand-lending-for-oil-firms
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b. Put differently, they put political pressure on the Fed to change 
the design of the programs to include politically favored 
industries Ͷ that is ͞picking winners and losers͟ and ͞ƉŽůŝƚŝĐŝǌŝŶŐ�
the allocation of capitaů͘͟ 

4. As stated by Raskin in her NYT opinion piece, the oil, gas, and coal 
company ͞allies in Congress and the administration have lobbied for 
ĐŚĂŶŐĞƐ�ƚŽ�ƐĞǀĞƌĂů�ŽĨ�ƚŚĞ�&ĞĚ͛Ɛ�ůĞŶĚŝŶŐ�ƉƌŽŐƌĂŵƐ͕�ŝŶĐůƵĚŝŶŐ�ƌĞůĂǆŝŶŐ�ƚŚĞ�
Main Street Lending Program.͟ 

a. From the perspective of ƚŚĞ� &ĞĚ͛Ɛ� mandates (risk, safety and 
soundness, and financial stability), this was unwise and 
unwarranted if not reckless. 

b. From the perspective of the Fed͛Ɛ independence, this was an 
egregious violation of historic norms and practices, if not the law 
itself. 

c. From the perspective that the Fed is supposed to be largely 
insulated from politics, this was unquestionably politicizing the 
Fed and forcing the Fed to pick winners and losers based on 
political choices and pressure. 

5. In addition to seeking special favorable treatment, it is important to 
recognize that the oil and gas industry and their allies are in effect trying 
to pressure the Fed into ignoring known and widely recognized risks 
ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ĐůŝŵĂƚĞ͘��dŚĂƚ�ǀŝŽůĂƚĞƐ�ƚŚĞ�&ĞĚ͛Ɛ�ŵĂŶĚĂƚĞƐ�ƚŽ�ŝĚĞŶƚŝĨǇ�ĂŶĚ�
mitigate risks regardless of origin.  There should be no special interest 
industry carve out from ƚŚĞ�&ĞĚ͛Ɛ�ŵĂŶĚĂƚĞƐ due to political pressure. 

a. A politically motivated risk prohibition also risks repeating a prior 
catastrophic political prohibition on financial regulators 
(including the Fed) from considering specific risks: 

i. Politicians in 2000 enacted a law that de facto prohibited 
financial regulators from addressing the substantially 
growing and increasingly interconnected risks from 
derivatives. 

1. The result of that political interference with risk 
identification, analysis, and mitigation 
contributed significantly to the 2008 Global 
Financial Crisis and the trillions of dollars in 
bailouts and devastating losses to American 
families across the country. 

2. dŚĂƚ͛Ɛ�ǁŚǇ�ƌŝƐŬ�ŝĚĞŶƚŝĨŝĐĂƚŝŽŶ�ĂŶĚ�ŵŝƚŝŐĂƚŝŽŶ�ĂƌĞ�
assigned to the Fed and other financial 
regulators Ͷ it is supposed to be based on data 
and analysis, not lobbying and political 
considerations. 

https://www.nytimes.com/2020/05/28/opinion/fed-fossil-fuels.html
https://www.cruz.senate.gov/imo/media/doc/Letters/4.24.2020%20Oil%20Gas%20Fed%20Lending%20Facility%20Letter.pdf
https://senatorkevincramer.app.box.com/s/981sfgn44nmkr8fq5hhf6xryxro6fyvp
https://www.bloomberg.com/news/articles/2020-05-12/energy-chief-says-fed-was-asked-to-expand-lending-for-oil-firms
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9. ZĂƐŬŝŶ͛Ɛ Views and Her Many Other Qualifications Are Why Her Nomination for Vice Chair for 
Supervision Has Gained Such Broad Support 

a. The Bloomberg Editorial Board Ͷ ͞The nominee Ͷ Duke University law professor Sarah 
Bloom Raskin Ͷ is a good choice for what will be an immensely challenging assignment.͟ 

b. The Financial Times Editorial Board Ͷ ͞dŚĞ�ũŽď�ŽĨ�ƚŚĞ�ŶĞǁ�&ĞĚĞƌĂů�ZĞƐĞƌǀĞ�ǀŝĐĞ-chair of 
supervision is clear: keep the financial system stable. The harrowing experience of the 
2008 financial crisis demonstrated the costs of failing to do this task properly. The much 
more successful navigation of the coronavirus pandemic by big US banks Ͷ supported by 
monetary largesse Ͷ showed, by contrast, what can be gained from stricter regulation of 
a sector that is so fundamental to the wider economy. For that reason, former Treasury 
official Sarah Bloom Raskin is a welcome choice by President Joe Biden for the 
ŶŽŵŝŶĂƚŝŽŶ͘͟ 

c. Senior Chair of Sullivan & Cromwell Rodgin Cohen Ͷ ͞/Ĩ�ƐŽŵĞďŽĚǇ�ƐĂƚ�ĚŽǁŶ�ĂŶĚ�ƚƌŝĞĚ�ƚŽ�
write the ideal specifications for the resume of a vice chairman for supervision, I think it 
would be Dr. Raskin . . . ƐŚĞ�ŚĂƐ�ƚŚĞ�ĨƵůů�ƌĂŶŐĞ�ŽĨ�ŬŶŽǁůĞĚŐĞ�ĂŶĚ�ƐŬŝůůƐĞƚ͘͟ 

d. Former Federal Reserve Governor Elizabeth Duke (in the Financial Times) Ͷ ͞/ƚ͛Ɛ�Ă�ƌĞĂůůǇ�
tough job. You face hard issues and at the same time the political pressure from both 
ƐŝĚĞƐ�ŝƐ�ĞŶŽƌŵŽƵƐ͕͟�ƐĂŝĚ��ĞƚƐǇ��ƵŬĞ͕�Ă�ĨŽƌŵĞƌ�&ĞĚ�ŐŽǀĞƌŶŽƌ�ǁŚŽ�ǁŽƌŬĞĚ�ĂůŽŶŐƐŝĚĞ�ZĂƐŬŝŶ͘�
͞^ĂƌĂŚ�ŝƐ�ƐŽŵĞŽŶĞ�ǁŚŽ�ĐĂŶ�ƐƚĂŶĚ�ƵƉ�ƚŽ�ƉŽůŝƚŝĐĂů�ƉƌĞƐƐƵƌĞ͘͟ 

e. Former Federal Reserve Governor Elizabeth DƵŬĞ�;ŝŶ�WŽůŝƚŝĐŽ͛Ɛ�Morning Money) Ͷ ͞The 
characterization of Sarah Bloom Raskin as someone who will use the powers of the Fed 
for political purposes is ƐŝŵƉůǇ� ĨĂůƐĞ͘� /�ƐĂǁ�ĞǀĞƌǇ�ĚĂǇ�^ĂƌĂŚ͛Ɛ�ĐŽŵŵŝƚŵĞŶƚ�ƚŽ�ƚŚĞ�&ĞĚ͛Ɛ�
dual mandate, its independence, and its culture of collegiality. It would be contrary to her 
ŶĂƚƵƌĞ�ƚŽ�ĚŽ�ĂŶǇƚŚŝŶŐ�ĞůƐĞ͘͟ 

f. University of Michigan Professor Jeremy Kress (also in the Financial Times) Ͷ ͞^ŚĞ�ŬŶŽǁƐ�
not only what needs to be done to get back to the Dodd-Frank baseline, but she is also 
aware of some of the initial weaknesses of the rules and how to strengthĞŶ�ƚŚĞŵ͕͟�ƐĂŝĚ�
Kress, who is now a professor at the University of Michigan. 

g. &ŽƌŵĞƌ�ĐŚĂŝƌ�ŽĨ�ƚŚĞ��ŽƵŶĐŝů�ŽĨ��ĐŽŶŽŵŝĐ��ĚǀŝƐŽƌƐ�'ůĞŶŶ�,ƵďďĂƌĚ�;ŝŶ�WŽůŝƚŝĐŽ͛Ɛ�Morning 
Money) Ͷ ZĂƐŬŝŶ�͞ďƌŝŶŐƐ�Ă�ǁĞĂůƚŚ�ŽĨ�ĞǆƉĞƌŝĞŶĐĞ�ƚŽ�Ă�&ĞĚ�ƌŽůĞ.͟ 
 

https://www.bloomberg.com/opinion/articles/2022-01-14/fed-nomination-sarah-bloom-raskin-is-a-great-choice-for-bank-supervision?sref=mQvUqJZj
https://www.ft.com/content/09450283-c701-4cf7-b889-69837c7ebbdd
https://www.bloomberg.com/news/videos/2022-01-14/rodgin-cohen-raskin-pragmatic-on-bank-regulation-video
https://www.ft.com/content/d920cb38-815c-493a-9c93-85406a3658ff
https://www.politico.com/newsletters/morning-money/2022/01/14/its-bidens-fed-now-799881
https://www.ft.com/content/d920cb38-815c-493a-9c93-85406a3658ff
https://www.politico.com/newsletters/morning-money/2022/01/19/the-gops-next-big-biden-targets-799937
https://www.politico.com/newsletters/morning-money/2022/01/19/the-gops-next-big-biden-targets-799937
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